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AMENDMENT FIVE 
TO THE 

MEMORANDUM OF UNDERSTANDING 
BETWEEN 

THE DEPARTMENT OF DEFENSE OF THE UNITED STATES OF AMERICA 

REPRESENTED BY 
THE DEFENSE ENERGY SUPPORT CENTER 
AND 

THE MINISTRY OF DEFENCE OF THE UNITED KINGDOM OF 
GREAT BRITAIN AND NORTHERN IRELAND 
REPRESENTED BY 
THE DEFENCE FUELS GROUP 
CONCERNING 
THE USE OF THE UNITED KINGDOM 
GOVERNMENT PIPELINE AND STORAGE SYSTEM 
IN SUPPORT OF U.S. FORCES WITHIN THE UNITED KINGDOM 



I certify that this is a true and complete copy of Amendment Five to the Memorandum of 
Understanding between The Department of Defense of the United States of America 
represented by The Defense Energy Support Center and the Ministry of Defence of the 
United Kingdom of Great Britain and Northern Ireland represented by the Defence Fuels 
Group concerning the Use of the United Kingdom Government Pipeline and Storage 
System in Support of U.S. Forces Within the United Kingdom. 

KOBYLSKI.DANIC/URVINE.U8S84&S70 S^HE^? ;=: ^"*^~**^ t^^— 

Danica Irvine, Senior Counsel Acquisition & Ethics 
DLA Counsel - Energy 
May 19,2011 



The following is Amendment Five to the "Memorandum of Understanding Between the 
Department of Defense of the United States of America Represented by the Defense Energy 
Support Center and the Ministry of Defence of the United Kingdom of Great Britain and 
Northern Ireland Represented by the Defence Fuels Group Concerning the Use of the United 
Kingdom Government Pipeline and Storage System in the Support of U.S. Forces Within the 
United Kingdom," dated March 18, 2004, as amended on April 25, 2005, May 9, 2006, 
February 13, 2008, and October 30, 2008 (GPSS MOU). 

The following changes are made to the GPSS MOU. 

1 . Amend the INTRODUCTION to add two new paragraphs after Paragraph 6 as follows: 

a. Add new Paragraph as follows: 

"Recognizing the DESC name change to Defense Logistics Agency Energy (DLA Energy); 

b. Add new Paragraph as follows: 

"Recognizing the DFG as a component of the Defence Equipment & Support (DE&S) 
organisation; 

2. Amend the GPSS MOU to change the term "DESC" to "DLA Energy" throughout. 

3. Amend SECTION I. PURPOSE AND SCOPE as follows: 

a. Delete Paragraph 1 . 1 . and replace with the following: 

"1.1. Purpose : The purpose of this MOU is to establish an understanding between the 
Participants that defines the terms and conditions of DLA Energy use of the United Kingdom 
Government Pipeline and Storage System (GPSS) for the purpose of providing fuel support to 
the U.S. Forces operating within and transiting through the United Kingdom." 

b. Delete the last sentence in Paragraph 1 .2. and replace with the following: 

"For the purposes of mis MOU, military products are defined as NATO codes F34, F35, and Jet 
Petroleum Thermally Stable (JPTS) " 

4. Amend SECTION II. RELATIONSHIPS OF THE PARTICIPANTS as follows: 

a. In Paragraph 2.1 .2., delete "DESC-Europe" and replace with "DLA Energy - Europe and 
Africa". 

b. Delete Paragraph 2. 1 .3. and replace with the following: 

"2.1.3. DLA Energy - Europe and Africa Operations Center is the U.S. DoD designated point- 
of-contact for activities under this MOU." 



c. Delete Paragraph 2.2. 1 . and replace with the following: 

"2.2.1. Director Commercial, Defence Equipment and Support (DE&S), is the UK Departmental 
Sponsor of the Oil and Pipelines Agency (OP A). OPA is the DE&S designated agent 
responsible for the management and operation of the GPSS." 

d. Delete Paragraph 2.2.2. and replace with the following: 

"2.2.2. DFG is the UK MOD designated point-of-contact for activities under this MOU." 

e. Add Paragraph 2.2.3 . as follows: 

"2.2.3. DFG is the UK administrator for this MOU on behalf of DE&S." 

5. Amend SECTION III. RESPONSIBILITIES as follows: 
a. Delete Paragraph 3.2.7. and replace with the following: 

"3.2.7. Ensure that receipt, storage, maintenance, issue, and quality of JPTS at the Killingholme 
Petroleum Storage Depot (PSD) are carried out in accordance with Annex F." 

6. Amend SECTION IV. OPERATIONAL AND FINANCIAL ASPECTS as follows: 

a. In Paragraph 4.4. 1.1., replace the first sentence with the following: 

"4.4.1 .1 . F34/F35 . Within this MOU, DLA Energy's maximum storage requirement, which will 
be reviewed at a meeting held annually in December, will not be more than 195,200 cubic metres 
(m 3 )." 

b. Delete Paragraph 4.5. and replace with the following: 

"4.5. Non-Conformance Reports (NCRV Any significant deviation from this MOU by either of 
the Participants may result in an NCR being raised. The NCR format is at Annex I. This report 
will be sent to all individuals listed on the NCR and will be acted upon immediately as jointly 
decided by the Participants. All NCRs will be reviewed at the next GPSS MOU meeting 
between the Participants. Any minor deviation from the MOU may be dealt with in an informal 
manner (e.g., by e-mail or fax)." 

7. Amend SECTION V. GENERAL PROVISIONS as follows: 

a. In Paragraph 5.10., replace the third sentence with the following: 

"After the initial five (5)-year period, either Participant may unilaterally terminate the MOU by 
giving the other Participant twelve (12) months' written notice of intent to terminate, subject to a 
negotiated settlement." 



b. In Paragraph 5.10., replace the fourth sentence with the following: 

"In the event that this MOU is terminated at the request of the U.S. DoD, after the requisite 
notice, the U.S. DoD will compensate the DFG fairly for all work done and all costs incurred in 
the preparation of the remaining portion of the MOU." 

c. In Paragraph 5.10., insert before the fifth sentence the following: 

"Any such agreed compensation is not to exceed the remaining fixed price that would have been 
owed under the MOU." 

d. Delete Paragraph 5.11.1. and replace with the following: 

"5.11.1. Agreement for the Operation of the Oil Storages and Pipelines Owned by the Secretary 
of State for Energy Used by the United States Air Force in the United Kingdom, dated April 1, 
197 1 (known as the GPSS Agreement)." 

e. Delete Paragraph 5.11.2. and replace with the following: 

"5. 1 1 .2. Memorandum of Agreement Between the Government of the United Kingdom of Great 
Britain and Northern Ireland Represented by the Ministry of Defence and the Government of the 
United States of America Represented by the Defense Energy Support Center to Establish 
Procedures for the Exchange of Petroleum Products Stored within the Government Pipelines and 
Storages System (known as the FEA Agreement), dated April 27, 1998." 

8. Amend ANNEX A as follows: 

a. In Paragraph A. 1 .2., replace the first sentence with the following: 

"A. 1.2. F35 will conform to Defence Standard 91-91 (Ministry of Defence, Defence Standard 
91-91" 

b. In Paragraph A. 1 .3., replace the last sentence with the following: 

"The DFG is responsible for all sampling and testing per Defence Standard 91-66 for marine and 
on-shore operations." 

c. In Paragraph A.2. 1 ., replace the last sentence with following: 

"All documents and records supporting receipts into the system will be held by the OPA for a 
minimum of one year," 

d. In Paragraph A.2.2., replace "DFG" with "OPA." 

e. In Paragraph A.2.3., replace "DFG" with "OPA." 



f. In Paragraph A.3.2., replace the first sentence with the following: 

"A.3.2. Cargo tanks will be sampled, composited, and Type C-tested prior to commencement of 
discharge." 

g. In Paragraph A.3.4., replace the last sentence with the following: 

"No action will be taken to bring the fuel back to specification before DFG and DLA Energy 
Quality personnel have jointly agreed on how to proceed." 

h. In Paragraph A.6.2., replace the last sentence with the following: 

"The relevant parcel of F35 will be quarantined until the reason for the discrepancy is 
established." 

i. In Paragraph A.7.3., replace the second sentence with the following: 

"Results will be compared with previous tests from the batches making up the tank to ensure the 
fuel continues to meet quality standards as specified in paragraphs A. 1 , 1 . and A. 1 .2." 

j. Delete Paragraph A. 7.4. and replace with the following: 

"A.7.4. DFG or its agent will promptly notify DLA Energy of any off-specification fuel at any 
of the GPSS issuing tanks supporting RAFs Fairford, Lakenheath, or Mildenhall or in the 
pipeline between the bases and the primary support depots (PSDs)." 

k. In Paragraph A.8., replace the last sentence with the following: 

"Transport vehicles will not be loaded if they are not clean and dry and/or if they fail to meet the 
minimum published industry safety requirements." 

9. Amend ANNEX B as follows: 

a. Delete Paragraphs B.2. and B.2. 1 . and replace with the following: 
"B.2. Other Meetings ." 

"B.2.1 . The Participants will meet as required to discuss military product movement schedules, 
quality matters, operational issues, financial issues, works items, DLA Energy-requested 
projects, and review NCRs. There will always be a meeting in December to address DLA 
Energy requirements for the forthcoming year." 

b. Delete Paragraph B.3. in its entirety. 



10. Amend ANNEX C as follows: 

a. Delete Paragraph C.2. 1 . and replace with the following: 

"C.2. 1 . The DFG will provide DLA Energy with the monthly pipeline schedule notifying 
deliveries for the following calendar month as soon as available. This is to be achieved by the 
25th of each calendar month (excluding UK National or Public Holidays)." 

b. Delete Paragraph C.3. and replace with the following: 

"C.3. Any changes to schedules will be mutually agreed between the Participants." 

1 1 . Amend ANNEX D as follows: 

a. Delete Paragraph D. 1 . and replace with the following: 

"D. 1 . The actual physical quantity shall be converted to a Net Standard Volume, either in liters 
at 15°C or gallons at 60°F. Measurement shall be made in accordance with locally approved 
procedures. This is to be achieved using the Petroleum Management Tables (an adjunct to 
ASTM D 1250), Volume XII, Table 52 to convert between cubic meters at 15°C and barrels at 
60°F (1 cubic meter equals 1000 liters; 1 barrel equals 42 gallons). Volume XII, Table 58 is to 
be used to convert between gallons/barrels and metric tons." 

b. In Paragraphs D.2.2. and D.2.3. delete "GOV 1 " and replace with GOV 1 ." 

12. Amend ANNEX E as follows: 

a. Delete Paragraph E. 1 . 1 . and replace with the following: 

"E. 1.1. DLA Energy is authorized to deliver F35 into the GPSS at the following UK entry 
points;" 

b. Delete Paragraph E.4. and replace with the following: 

"E.4. DLA Energy receipts into the GPSS will not be accepted if to do so would result in DLA 
Energy's GPSS stock balance exceeding DLA Energy's GPSS storage capacity, unless by prior 
notice and written authority of the DFG." 

13. Amend ANNEX F as follows: 

a. In Paragraph F.3., replace the first sentence with the following: 

"F.3. Annual JPTS Budget . DFG will provide DLA Energy with a proposed annual JPTS 
budget for the forthcoming UK financial year no later than December 3 1st of the current year." 

b. In Paragraph F.6.2., replace "(Form GOV 1)" with "(Form GOV1)" 



c. Delete Paragraph F.8. and replace with the following: 

"F.8. Quality Procedures . DFG will maintain quality in accordance with U.S. Military 
Standard-MIL-STD-3004, Military Standard for Fuels, Lubricants and Related Products. 
Changes to MIL-STD-3004 will be provided to the DFG by DLA Energy - Europe and Africa. " 

d. In Paragraph F.9. 1 replace the last sentence with the following: 

"The invoice will consist of one-twelfth of the O&M costs as set out in the annua) budget to be 
known as the monthly invoice." 

e. Delete Paragraph F.9.5. and replace with the following: 

"F.9.5. Invoice Address . DFG will submit all invoices electronically to the e-mail address 
shown below:" 

DLA Energy - Europe and Africa 

Attn: International Agreements 

Kleber Kaseme, Building 3227 

Mannheimerstrasse 

67657 Kaiserslautern, Germany (DE) 

Email: DESC-EA. Int.Agreementsfr7idla.mil 

f. In Paragraph F. 1 0., replace "my" with "may." 
14. Amend ANNEX G as follows: 

a. In Paragraph 0.1.1., delete "£3,455,810" and replace with "£3,597,222." 

b. In Paragraph G. 1 .2. 1 . delete "£4,669, 1 22" and replace with "£4,860, 1 82." 

c. In Paragraph G. 1 .2.2. delete "£8.54 and £1.17" and replace with "£8.89 and £ 1 .22", 
respectively. 

d. In Paragraph G.l .2.4., insert the word ' for" between assessed and storage in the first line. 

e. In Paragraph G. 1 .3. 1 ., replace "(authorized by DFG on form "DAB 1 ")" with "(authorized by 
DFG on form DAB 1)" 

f. Delete Paragraph G.2. 1 . and replace with the following: 

"G.2. 1 . Charge Period . The charges above for G. 1 . 1 , G. 1 .2. 1 , and G . 1 .2.2. are for the UK 
financial year beginning April 1, 2009 through March 31, 2010. For the UK financial year 
beginning April 1 , 2010 through March 3 1 , 201 1 , the charges identified in G.l .1 ., G.l .2.1 and 
G.l. 2.2. will be adjusted as per Paragraph G.2.2. below." 



g. Delete Paragraph G.2.2. and replace with the following: 



"G.2.2. Subsequent Charge Period. Prices for UK financial year beginning April 1 , 2010 
through March 31 , 201 1 , for G.l .1 , G.l .2.1 , G.l .2.2, under the terms of this MOU, will be 
adjusted by the average of the percentage increases in the UK Retail Price Index (RPI) and the 
UK Average Earnings Index (AEI) from September in the current UK financial year to 
September in the prior UK financial year, as published by the UK Office of National Statistics. 
Refer to the UK Office for National Statistics web site regarding the UK RPI /AEI percentages: 
( http://www.statistics.gov.uk/default.asp )." 

15. Amend ANNEX H as follows: 

a. In Paragraph H. 1 . 1 ., replace the last sentence with the following: 

"The bill will consist of one-twelfth of the GPSS Standing Charge set out in Annex G, to be 
known as the monthly invoice." 

b. Delete Paragraph H. 1 .6. and replace with the following: 

"H.l .6. Invoice Address . DFG will submit all invoices electronically to the e-mail address 
shown below:" 

DLA Energy - Europe and Africa 

Attn: International Agreements 

Kleber Kaseme, Building 3227 

Mannheimerstrasse 

67657 Kaiserslautern, Germany (DE) 

Email: DESC-EA.Int.Agreements@dla.mil 

c. Delete Paragraph H.2.1 . and replace with the following: 

"H.2.1 . DLA Energy will pay invoices within thirty (30) days of receipt of a valid invoice." 



Ill witiiess thereof, the undersigned, being duly authorized by their Governments, have signed 
this Amendment. 



FOR THE 

U.S. DEPARTMENT OF DEFENSE 



7 ( ! / 

/\ ,U 'T 



PATRICK J..DULIN 

Acting Commander 

Defense Logistics Agency Energy 



DATE SIGNED 
PLACE OF SIGNATURE 



FOR THE 

UK MINISTRY OF DEFENCE 



L. MOSCO 

scs 

Director Commercial 
Defence Equipment & Support 



DATE SIGNED 
.ACE 



PLACE OF SIGNATURE 



